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Euro in 2018

Milton Friedman (1997.8.28)

....The drive for the Euro has been motivated by
politics not economics. The aim has been to link
Germany and France so closely as to make a future
European warimpossible, and to set the stagefor a
federal United States of Europe. | believe that
adoption of the Euro would have the opposite effect.
It would exacerbate political tensions by converting
divergent shocks that could have been readily
accommodated by exchange rate changes into divisive
political issues. Political unity can pave the way for
monetary unity. Monetary unity imposedunder
unfavorable conditions will prove a barrier to the
achievement of political unity.
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The Case of Italy in 2018

Structural budget balance in relation to gross domestic product (GDP) in Italy
from 2015 to 2019
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G+ B =_\B+T

g-t=(x-r)*b

3%=(x-0)*60% (Maastricht Treaty)
x=5%

2.4%=(x-0)*130% (Italy’s request)
X=1.85%

Does it make sense?
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Aim: Enable the EU to speak and act as one in world
affairs. Acting together gives the EU's 28 members far
greater clout than they would have if each pursued its
own policies.

Legal Basis: from Maastricht Treaty to Lisbon

Decision-Making Bodies: European Council and
Foreign Affairs Council

Approach: Diplomacy, Partnership and Peacekeeping
Missions
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First two CSDP
military missions Arvexation of
in FYROM (Concorda) First naval Crimea by Russia
and DRC (Artwers) operation U 11 Mernber Attack on
NAVFOR ATALANTA Begmingofthe  States intervene Rme of the tesronst  Charlie Mebdo
War i raq In Hom of Afrka ‘Anab Spang nlba Qo ISiDaesh  inPars
. . . . v .
2003 2004 2007 2008 2009 2010 2011 2013 2014 2015
. . . .
Curopean Frst cota of Lisbon Treaty rtroduces Eurcpean Courol devoted
Defence Agency Battlegroups HRVP, soixdarity and mutusl 0 CSOP announces that
ssetup asstarce dauses, Common “Defence Matters”

and Defence
Policy replaces ESOP
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+ Institutional Reform
* EU legal personality
« New High Representative and his/her diplomatic cops (EEAS)
* New delegation system

* New role of the European Parliament on the CFSP

* New Procedures and Mechanisms
* The ‘passerelle clause’
« Establishment of the European Defence Policy
= Permanent Structured Cooperation (PESCO)
* Flexibility of financialrules

2018%F 11H30H

Rl Eh5Ep#&fE ? Doing more with less
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* Crimea War

* Brexit
* Trumpism
«Initiatives
* 28 June 2016: EU Global Strategy

* 13 July 2016: White Paper on German Security Policy
and the Future

* September 2016: Germany and France proposed a
EU ‘Defence Union’
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Strategic Autonomy: in smaller steps towards a
Security and Defence Union
» The short-term: it's now or never
* forgeinclusive compromises on PESCO and the Fund
* address pressing security priorities
« The medium to long-term: beyond honeymoon...
and divorce

* develop a more ambitious civil-military Headquarters
¢ linkthe strands of the “winter package”
* build options for close third country association

2018 11§ 30H 226 HE il

Conclusion:

EU Army - Goes too Far?
window of opportunity
« External aspect
« Internal aspect
-unavoidable challenges

- External aspect

« Internal aspect

THANK YOU

for your

ATTENTION!
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